INTRODUCTION
In a more and more opened and integrated world, competitiveness became a main
concern, both for the developed and the developing countries. We can talk about international
competitiveness when the economic welfare of a nation is amplified by the growth of trading
flows or by the change of the trading conditions starting from a supposed initial balance.
Competitiveness is a multidimensional complex concept. It reflects the favorable position of
the national economy, especially in the field of international trade, and, at the same time, the
ability to consolidate this position. On another side, the competitiveness of the national
economy represents a concentrated expression of the economic, scientific, technologic,
organizational, management, marketing etc. abilities which are applied, successfully ensuring
the competing products and services against foreign ones, both on the internal and the external
market. National competitiveness represents the ability of one country to reach high levels of
economic growth, to ensure a constant growth of real salaries and promote national companies
on the world market, organized in high performance clusters which improve the quality of
products and services and which allow the creation of future new work places. This competing
ability of adapting to changes on the world market is based on economic factors such as the
investments volume, the innovation capacity, production facilities and so on. Though,
performances must be combined with politic and social factors which influence the functioning
of the national economy on the world market.
The objective of the research on competitiveness as a basic factor of socio-economic
growth and development is to demonstrate the influence of competitiveness on the economic
situation of a country. By defining and trying to elaborately approach these three concepts,
competitiveness, economic growth and social development, I will emphasize the indestructible
and both ways relation between them, as well as the common intrinsic elements, which are
found in the manifestation of these economic phenomena. The use of India as subject of the
case study comes from the positive evolution it registered, a consequence of the reforms that
have been adopted more than 20 years ago. A new emerging country, India proposes to
overpass China in the future through economic growth, distinguishing itself as a next world
scene actor. Important lessons can be learnt from India’s economic evolution, which can be
used as literature examples, without becoming mandatory guidelines for other states.
The evolution of the competitiveness concept has its starting point in the theories of
international trade. From Adam Smith up to the actual models of evaluating the
competitiveness of one state, the concept has sparked and kept alive the economists’ interest.

Adam Smith launches the theory of the absolute advantage in its work, “The wealth of nations”
(1776). David Ricardo notices the limits of Smith’s theory and elaborates the theory of the
comparative advantage, which is included in “On the Principles of Political Economy and
Taxation” (1817). In ”Interregional and International Trade” (1933), Heckscher and Ohlin
complete Ricardo’s theory. Raymond Vernon observes the minuses of the HO theory and
explains the evolution of international trade depending on the life cycle of products in his article
”International Investment and International Trade in the Product Cycle” (1966). Recent
research of Michael Porter redirect the attention from the traditional theories of international
trade to the new paradigm. In the volume “The Competitive Advantage of Nations”, Porter
claims that international competitiveness is determined by the interactions between four
important factors: 1) The strategy, structure and competition of companies; 2) Conditions of
demand; 3) Related industries; 4) Conditions of factors. Starting from this model, developing
or criticizing it, other researchers propose evaluation variants of competitiveness. Amongst
these theoretical models we can enumerate the Double diamond, the Double generalized
diamond, the Model of the nine factors, the TOWS Matrix, the Competitiveness pyramid, etc.
Regarding this paper, in order to avoid the error and false trays risks, the adopted
strategy is a flexible one. The research is an applied one, passing from theory to practice in
order to rebuild a theoretical explanation starting from real evident phenomena or processes;
the scientific demarche is an inductive-deductive one, where facts represent the basis of ideas.
As well, the work also includes a study case in order to deeply understand the manifestation of
the international competitiveness – economic growth – social development relation. The
qualitative analysis allowed the theoretical research of different concepts, notions and theories
of international competitiveness, of economic growth and social development. Quantitative
analysis supposed data gathering and processing from the statistical reports and published
papers of the International Monetary Fund, of the World Bank, of the International Institute for
Management Development, of the World Economic Forum, of the Organization for Economic
Cooperation and Development, of the United Nations Organizations and other national
institutions and interpreting the results.
The scientific arguments, methodology and implementation instruments described in
this paper meet the requirements of a fundamental and applicative research, useful for the ones
interested in international competitiveness and its impact on the national economy, as well as
for the ones concerned about the improvement of living standards of one nation’s individuals.

Chapter I: International competitiveness – conceptual approaches and evaluation
methods
The chapter includes a review of the studies and researches regarding the international
competitiveness, as well as the approach of the theoretical subjects, definitions, specific
elements for this concepts and evaluation methods. The use of the competitiveness concepts
related to the performance of regional, national and supranational economies represent a
significantly controversial subject. This controversy focuses on the validation of the analogies
between the microeconomic definitions of enterprises’ competitiveness and the definitions of
the national economies’ competitiveness.
Chapter II: Economic growth and social development – the basis of a high living standard
Chapter II approaches the theoretical form and also the practical one (materialized in
analyses) of the economic growth and social development. Economic growth consists of
growing the capacity of one economy to produce goods and services from a period to another.
The economic growth is a complex process, with many faces and non-linear evolution. It goes
on different tracks from a country to another, depending on the initial context, specific for each
state from the economic, socio-cultural and institutional perspective, and also as a result of the
impact that is generated by the economic policies applied in time.
Chapter III: International competitiveness – process and/or result of economic growth
and economic-socio development
This chapter emphasizes the relation between the three concepts, international
competitiveness, economic growth and economic-social development. Though Krugman
claims that the strong pursue for obtaining and maintaining the competitiveness of one state
can have negative effects at a macroeconomic level, it cannot be neglected. Supporting the
competitiveness of one economy supposes mezzo action, between the companies’ level (micro)
and the international level (macro), action resulted from the public institution on the business
environment and the social environment. Different policies will be developed and adopted
depending on the specificity of the economy, on its development degree. Almost all of the
governments pursue the reduction of social and economic inequalities, having a wide range of
instruments. The most indicated use of them is towards reaching a high growth rate, the final
and common objective of competitiveness.

Chapter IV: Case study: India
This case study emphasizes the importance of certain pillars that support international
competitiveness, and also its role in the economic-social growth and development of this
country. India displays important features and elements that support its competitiveness, being
a model that sparks interest. From culture and history, to technology and externalization, India
evaluated irrespective of the global economic situation. Yearly reporting, after 1991, 7%
economic growth until the crises and with 9% forecasts for the coming years, India pursues to
overpass China. Even if the economic growth is limited by the inadequate infrastructure, heavy
bureaucracy, corruption, the inflexibility of the work force market, strict controls and
regulations regarding the foreign direct investments (FDI) and big taxation deficits, India
continues to advance, basing itself on the economic reforms begun in 1991.

CONCLUSIONS
The global economy faces a series of significant and interdependent challenges, which
could hinder the real comeback after an economic crisis that lasted half a century in most
countries, especially in the most developed economies. This context emphasizes the importance
that a nation admits and consolidates the basis of competitiveness as a support to the comeback
and economic growth.
In a global economy, economic growth and human development are in a mutual relation
of dependence with the international competitiveness of the nation. At an international level,
there is a strong correlation between the human development level of a nation and its ability to
be competitive on the international market. It is generally admitted that maintaining
competitiveness and economic growth are basic factors of supporting the living standard and
wealth. A solid international competitiveness creates the resources needed to the material
improvements of the living standard and the resources for the investments that promote both
the individual welfare and the national competitiveness. Thus, the final objective of
productivity growth and the global competitiveness is and will have to be, on long term, the
insurance of prosperity and the growth of the living standards.
Being a special case, worldwide recognized, India puts the base of its competitiveness
not on the basic factors insuring a high living standard, but on complex factors, such as
innovation and the development of the financial and IT sectors. Though a large part of the
numerous population in this country is poor or highly illiterate, the country attracts investors
due to the high number of engineers, businessmen, scientists and other professional that are

English speakers, individuals that support the growth of the services field. Moreover, the
attractiveness of the country is also insured by the continuity of the economic reforms started
in 1991, reforms that change the business environment and fights against the problems that
India faces. Unemployment, population boom, corruption and the rural-urban gap are just a
part of the negative aspects that hinder India’s image. The solutions that are searched in order
to prevent these problems will represent important improvements at the national level,
improvements that will raise the trust in the economy of the country, attracting the interest, the
know-how and the needed resources for a decent living, for the development of the middle
class in the country.
The positive impact of the adopted reforms can be seen as an example by the emerging
states. The desire of eliminating the negative causes of stagnation or reduced growth represent
the basis of the implementation of the most adequate national policies and reforms. By
analyzing India, one could easily notice what changes and growths resulted from the decision
to invest in individuals, in the society. Investments in infrastructure, health, education, the
reduction of the state intervention in the economy, the liberalization of foreign trade and the
FDI allowed India to come out of the isolation and take advantage of the external opening.
As a conclusion, the analysis emphasizes the importance of the action for the basic
factors that support the competitiveness of a nation (health, education, training, infrastructure),
but one should not ignore the other determinants of competitiveness. Depending on the
specificity of the country and on its development level, the government and the companies
must adopt measures that support the growth and the development by operating with the
strengths of the country.
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